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Disclaimer

The information contained herein is not, and should not be
construed as an offer to sell or the solicitation of an offer to buy
any securities. The information set forth has been obtained from
sources which we believe to be reliable, however, these sources
cannot be guaranteed as to their accuracy or completeness. The
information and content expressed herein are subject to change
without notice and MoKa Investors, LLC and/or its employees
may from time to time have long or short positions or may acquire
direct or indirect beneficial interest in securities mentioned.
Investing in stocks carries a high degree of risk and can result in
significant losses. Investors should always operate with a concrete
risk-management plan in place, including the use of strict stop-
loss points in order to control to the greatest degree possible the
inherent risk of investing in stocks. In other words, use the
material in this presentation at your own discretion and at your
own risk.
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When a stock gaps

/

Why Buyable Gap-Ups Work

up on tremendous volume, the

“argument” has been won decisively by buyers.

The power or “decisiveness” with which this argument
is won is characterized by sharp upside price
movement accompanied by a significant increase in

trading volume - t!

he “signature” of a buyable gap-up.

This same tremendous buying volume is a clear sign of

huge institutional |

buying done with conviction.

Buyable gap-ups are aided by a unique “contrarian”
aspect in that most investors don’t believe the gap and

are afraid to buy it

because they think it is “too high.’
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/ Characteristics of Buyable Gap-Ups

1. Buyable gap-ups should occur in fundamentally strong and
sound leading stocks.

2. A buyable gap-up move must be at least 0.75 times the stock’s
40-day Average True Range.

3. A buyable gap-up move must occur on volume that is at least
1.5 times or 150% above the 50-day moving average of daily
trading volume.

4. Buyable gap-ups should occur within an uptrend or
constructive consolidation, not while a stock is in a
downtrend.

5. A buyable gap-up should hold above the intra-day low of the
gap-up day.
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Selling Guides for Buyalese of the 10-day,§,nd/§(ﬁay

/mng averages in conjunction with Buyable Gap-Ups is
governed by the “Seven-Week Rule.”

* 10-day = Stocks that have shown a tendency to “obey” or “respect” the
10-da movin%laverage for at least 7 weeks in an uptrend should often
be sold once the stock violates the 10-day line.

* 50-day = If they don’t show such a tendency to obey the 10-day moving
avera%e then it is better to use the 50-day moving average as your guide
for selling.

e This rule can help prevent you from selling a stock prematurely if it is
simply not its nature to ho?]d the 10-day moving average and it tends to
drop below the 10-day line often. Our studies indicate that a stock
within an uptrend and which is also shown to obey the 10-day movin
average for at least 7 weeks following a buy point (e.g., breakout, pocﬁet
pivot, buyable gap-up, etc.) should be sold upon its first violation of
the 10-day line. A “violation” is defined as a close below the 10-day
moving average followed by a move on the next day below the intraday
low of the first day.



hipotle Mexican Grill, Inc. (CMG) and the 10-day Moving Average
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ntuitive Surgical, Inc. (ISRG) and the 50-day Moving Average

Price ‘Window

Intuitive Surgical, Incf. (ISRG) 2009

...............................

50-day

10-day moving 4
| average (magenta).

average (blue).

Fefpr -
S

" I“f*,'.l’f*ﬁ[” i

moving

286

BEE
[ 280
[ 247
234
221
208

195

[ 1s2

T 189

156

142

__13EI

Ny

W olume Window, 50 DMA Line

LT (e e
6/03

T

LT

18783

el

hh“!”'l""i‘ .i.u.ilié;tléill.lu.u] I

1|.|J nfllh
703 03

Ihl-'ll‘l-_;:l'.:é I..1.|.I1.. 1
]

|

ET T

w1000




nnnnnnn

_ Lululemon Athletica, Inc. (LUL =

—

LULU - LULULEMON ATHLETICA INC,D) D]rnarnll: 0:00.24:00 ' f
Moving Average Calculation(50) : : : : : l
Moving Average li“altulatmn[?ﬂ[]] . 1-1-_: . ﬂ_].[ 33‘11

70.00

- [60.00
- [57.441067

Does not hold
10-day moving
. average. |

Use 50-day

— moving average |--. |50.00

as your selling
quide.

® eSignal, 2010 R R R / T TS ':D‘[l
lOMNeil Volume i

-- [10,000,000

............ ‘ 5,000,000
MLttt ||I||||..I||||||I|II |||I|||||||.||I |||||II|||I||I”I||I||||||||||II| |III|||I|II T
13 20 27 04 11 18 25 01 08 15 2229 06 13 2027 03 10 1824 31 07 14 2228 07 14 21 28 04 11

Oct Nov Dec 2011 Feb Mar Apr




isit us at

Signup now for
Free Webinar Trial

| 1 1
Vlr]rue 0 c”lsll Inv(:sl‘ulg

Our Sevices Market Timing Results Past Reports  Investor Education Subscribe Abou

Two market pros provide ETF recommendations and actionable stock ideas in real-time sent via email,
s0 you can take immediate action (for both beginning and advanced investors): Y

Dr. Chris Kacher used his timing model to help generate a long term return of #18,241.2% in the stock
market as verified by KPMG <chick here>

Gil Morales achieved a return of +10,904.25% as audited by Rothstein Kass
<verification letter to Gil Morales>

Dr. Kacher and Gil Morales wrote the book, "Trade Like An O'Neil Disciple: How We Made 18.000% in
the Stock Market”

2000-2010 market timing results (NASDAQ Composite): +741.1% vs. Buy-and-Hold: -34.8%

2010 market timing results: +83.8% (unaudited results using 3x ETF TYH)

2009 market timing results: +118.3% (unaudited results using 3x ETF TYH)

CONSERVATIVE APPROACH using market timing model: June 9, 2009

June 9, 2010 +55.1% with
exposure to the market less than half the time as audited by Rothstein Kass <click here=

CONSERVATIVE APPROACH: 2008 market timing results: +38.8% using no leverage (unaudited results)

Gil Morales had a tough time shorting in 2009, losing nearly 50%, but he made up for that
in May 2010 by nearly doubling his account on the short side
Read how he did it here: gilmoralesfundperformance

NOW AVAILABLE:

Trade Like an O’'Neil Discipie: How We
Made Over 18,000% in the Stock Market
published by John Wiley & Sons

TRADE
O'Neil
Disciple

Fhwns Wy Mads 18,000%
vu the Stnik Marker
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DR K & GIL IN THE NEWS
Upcoming and archived media events,
including links to print, audic and video

Read News

THE STOCK MARKET BLOG

GIL & DR K discuss the latest market/economic
events and stock achvity

Read the Biog




