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MoKa Market Direction Model™

U The model seeks to capitalize on bear
and bull trends in the U.S. and
international stock markets, as well as
related asset classes such as commodities or
currencies.

U The model primarily invests in Exchange

Traded Funds (ETFs) as vehicles for
exploiting identifiable trends.




MoKa Market Direction Model™

U The model is based upon a proprietary
algorithm that captures intermediate- to
longer-term moves up or down in the stock
market and associated asset classes.

U The model generates buy, sell, or neutral
signals of varying strength, which in turn

drives the discretionary portion of the
model with respect to the selection of
appropriate Exchange Trade Fund (ETFs)
vehicles in order to optimize the
exploitation of any market trend.

U The model is asymmetric; the model will
seek to profit from both bull and bear
trends, while remaining in cash during
periods of trendless action.




Why Market Direction Model?

O Current crosswinds and crosscurrents in
the global financial system require a
nimble, flexible and asymmetric approach
to protect assets and purchasing power in
an uncertain era of financial flux and fiat
currencies.

U The model is designed to move with the
markets, minimizing risk and seeking to
capitalize on strong trends, up or down,
that may develop in equities or related asset
classes, given the wide range of liquid, ETF
vehicles available in today’s markets.




“Fail-Safes” Built into the Model

A unique feature of the MoKa Market
Direction Model™ are its built-in “fail safes”
which take the model to a neutral, or “cash,”
position when a trend cannot be adequately
determined. Dr. Chris Kacher, when first
developing the model, recognized that the
majority of so-called “timing” models fail
because they are often locked into a “buy”
or “sell” signal. MoKa Market Direction
Model™ adheres to a philosophy of
identifying optimal “windows of
opportunity” in the market such that the
fund may only be invested during such
windows of opportunity while remaining in
cash the rest of the time.




MoKa Market
Direction Model™
in Action

Some Visual Examples of the
Model’s Signals and Strategies in
Real-Time.
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e Model and the N * | ex
during the October 1997 Asian Currency Crisis
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The Model during the Crash of October 1987
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You will notice in the tables below how the Market Direction Model's gains on a true signal more than
make up for the small losses. You should notice that a string of small losses can cccur during trendless,
volatile periods which are the most challenging not just for the model but also for traders and investors
who are attempting to buy or short individual stocks. Such a period has characterized much of 2011.
Fortunately, such periods always come to an end, new trends begin, and the model's gains in catching
these trends have always more than made up for the small losses, thus, the model's long term returns
average out to be about +33%/year. Had the 3-times ETFs that exist today existed from inception, the
model's long term returns using 3-times ETFs would probably be 3-times its long term +33%/year average,
or roughly +99%/year. Keep in mind that the drawdowns in getting such a return would also be 3-times as
great, so position size accordingly and know your risk tolerance levels.

Timing Model profitloss on NASDAQ Composite - Annualized return July 1974 - present: +32.97 % /year [100% long
Masdaqg Composite on buy signal, 100% short Masdaqg Composite on sell signal, 100% cash on neutral signal]

T T T T

11-11-2011 Cash 417736
11-10-2011 Sell -2.49 417 73.63
11-01-2011 Cash 42840.54
10-27-2011 Buy -1.64 4284054
10-20-2011 Cash 43552 99
10-19-2011 Buy -2.39 43552.99
10-07-2011 Cash 44521.56
10-05-2011 Buy 2.94 44521.56
08-31-2011 Sell 6.12 43347.53
08-31-2011 Cash 40846.37
08-26-2011 Buy 3.28 40845 .37
08-23-2011 Cash 39547.5
08-16-2011 Sell 3.26 39547.5
08-11-2011 Cash 38297.3
08-02-2011 Sell 11.65 38297.3
07-27-2011 Cash 34302 42
07-12-2011 Buy -1.43 243202.42
07-12-2011 Cash 34798.3
07-11-2011 Buy -0.97 34798.3
06-27-2011 Cash 35914012
06-22-2011 Sell -0.82 3514012
06-21-2011 Buy -0.11 35431.85
05-31-2011 Cash 35471.63
05-05-2011 Sell -0.97 35471.63
03-24-2011 Buy 2.54 35819.88
03-16-2011 Cash 34932 42
03-15-2011 Buy -0.61 34932 .42
032-08-2011 Sell 3.65 25145.99
03-03-2011 Buy -2.36 33907.7
02-23-2011 Cash 34725 86
02-01-2011 Buy -0.06 3472586
01-31-2011 Sell -2.52 34745 55
01-20-2011 Cash 35642 52
01-12-2011 Buy 0.31 35642 52



Timing Model profitloss on THA - 3x ETF Direxion Small Cap Bull (Russell 2000} - Annualized return March 2009 - present:
+105.82 % [year [100% long TNA on buy signal, 100% short TMA on sell signal, 100% cash on neutral signal]

11-11-20M Cash 6.85
11-10-2011 Sell -10.94 6.85
11-01-2011 Cash 7.69
10-27-201 Buy -1.05 7.69
10-20-201 Cash 8.27
10-19-2011 Buy -9.23 8.27
10-07-2011 Cash 9.1
10-05-2011 Buy 4.08 9.1
08-31-20M Sell 3.22 875
08-31-201 Cash 6.67
08-26-2011 Buy 14.79 G.67
08-23-201 Cash 5.81
08-16-201 Sell 12.36 581
08-11-2011 Cash 517
08-02-201 Sell 4246 5.7
07-27-20M Cash 3.63
07-13-20M Buy -12.82 3.63
07-12-201 Cash 416
07-11-2011 Buy -2.84 416
06-27-201 Cash 4.28
06-22-201 Sell -1.32 4.258
06-21-201 Buy -1 4.34
05-31-201 Cash 4.38
05-05-201 Sell 677 4.38
03-24-20M Buy 3.82 47

03-16-201 Cash 4.53
03-15-20M Buy -1.49 4.53
03-08-20M Sell 10.86 4.6

03-03-20M Buy -7 415
02-23-201 Cash 4.46
02-01-20M Buy 6.05 4.46
01-31-201 Sell -7.97 4.1
01-20-201 Cash 4.57
01-12-201 Buy -3.08 4.57



Timing Model profitloss on TYH - 3x ETF Direxion Tech Bull - Annualized return March 2009 - present:
+099,45 % /year [100% long TYH an buy signal, 100% short TYH on sell signal, 100% cash on neutral signal]

6.3

= 11-11-2011 Cash

11-10-2011 Sell -7 6.3

11-01-2011 Cash 6.83
10-27-2011 Buy -3.83 6.83
10-20-2011 Cash 71

10-19-2011 Buy -6.48 71

10-07-2011 Cash 7.59
10-05-2011 Buy 11.26 7.59
08-31-2011 Sell 10.78 6.82
08-31-201 Cash 6.16
08-26-2011 Buy 8.23 G.16
08-23-201 Cash 5.69
08-16-2011 Sell 1477 5.69
08-11-2011 Cash 4.96
058-02-2011 Sell 29.88 4.96
07-27-2011 Cash 3.8z
07-13-2011 Buy 1.21 3.82
07-12-2011 Cash K
07-11-2011 Buy -2.39 377
06-27-2011 Cash 3.86
0E-22-2011 Sell -2.39 3.86
06-21-2011 Buy -1 3.95
05-31-2011 Cash 3.99
05-05-2011 Sell 0.84 3.99
03-24-2011 Buy 4.48 3.96
03-16-2011 Cash 3.79
03-15-2011 Buy -1.62 379
03-08-2011 Sell 12.84 3.85
03-03-2011 Buy -T.6 341
02-23-2011 Cash 3.69
02-01-2011 Buy -3.66 3.69
01-31-2011 Sell -8.24 3.83
01-20-2011 Cash 418
01-12-2011 Buy 3.76 418



Timing Model profitloss on TVEX - 2x VIX - Annualized return December 2010 - present. +118.24 % | year

[100% long TVIEX on sell signal, 100% short TVIX on buy signal, 100% cash on neutral signal].

Hote: Unlike the other ETFs shown on this page, you buy this ETF on a sell signal, and short this ETF on a buy signal.
Mote that the volatility is massive in TVIX so position size with care! We discuss possible strategies for trading TVIX here

T1-11-20M Cash 2.08
11-10-2011 Sell -17.98 2.08
11-01-2011 Cash 2.81
10-27-2011 Buy -15.02 2.51
10-20-2011 Cash 285
10-19-2011 Buy -23.07 285
10-07-2011 Cash 3.84
10-05-2011 Buy 12.57 3.84
08-31-2011 Sell 70.55 341
08-31-2011 Cash 2
08-26-2011 Buy 6.17 2
08-23-2011 Cash 1.88
08-16-2011 Sell 52.94 1.88
08-10-2011 Cash 123
08-02-2011 Sell 104.64 1.23
07-27-2011 Cash 0.6
07-13-2011 Buy -7.88 0.6
07-12-2011 Cash 0.65
07-11-2011 Buy -3.94 0.65
06-27-2011 Cash 0.68
0g-22-2011 Sell 452 0.68
06-21-2011 Buy -4.74 0.65
05-31-2011 Cash 0.68
05-05-2011 Sell -30.45 0.68
03-24-2011 Buy 30.21 0.98
03-16-2011 Cash 0.7s
03-15-2011 Buy -6.74 0.7s
03-08-2011 Sell 19.98 0.81
03-03-2011 Buy -14.44 0.67
02-23-2011 Cash 0.79
02-01-2011 Buy -13.96 079
01-31-2011 Sell -5.45 0.92
01-20-2011 Cash 1
01-12-2011 Buy 15 1
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